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1 A contract shall be governed by the law chosen by the
parties. The choice shall be made expressly or clearly demon-
strated by the terms of the contract or the circumstances of the
case. By their choice the parties can select the law applicable
to the whole or to part only of the contract.

2 Where all other elements relevant to the situation at the
time of the choice are located in one or more Member States
,theparties' choice ofapplicable law other than that ofa Mem-
ber State shall not prejudice the application of provisions of
Community law, where appropriate as implemented in the
Member State of the forum, which cannot be derogated from
byagreement..

3 a contract for the sale of goods shall be governed by the
law of the country where the seller has his habitual residence

4 acontract for the provision of services shall be governed
by the law of the country where the service provider has his
habitual residence

S characteristic performance

6 a contract relating to a right in rem in immovable prop-
erty or to a tenancy of immovable property shall be governed
by the law of the country where the property is situated:

7 notwithstanding point(c), atenancy of immovable prop-
erty concluded for temporary private use for a period of no
more than six consecutive months shall be governed by the
law of the country where the landlord has his habitual resi-
dence, provided that the tenant is a natural person and has his
habitual residence in the same country

8 franchise contract shall be governed by the law of the
country where the franchisee has his habitual residence

9 Where the contract is not covered by paragraph lor
where the elements of the contract would be covered by more
than one of points (a) to (h) of paragraph 1, the contract shall
be governed by the law of the country where the party re-
quired to effect the characteristic performance of the contract
has his habitual residence

10 Where it is clear from all the circumstances of the case
that the contract is manifestly more closely connected with a
country other than that indicated in paragraphs lor 2, the law
of that other country shall apply
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